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SUBJECT: PENSION SCHEME FOR COORDINATED ORGANIZATIONS 

REFS: (A) STATE 263505, (B) OECD PARIS 28791, 

(C) USNATO 6021, (D) 126TH REPORT OF CCG 

1. BEGIN SUMMARY: GENERAL CONSENSUS OF OECD COUNCIL 
WAS TO RETAIN VALIDATION FORMULA CONTAINED IN ARTICLE 
27 OF CCG REPORT. COUNCIL ALSO CALLED UPON THE CCG 

TO SUBMIT WITHOUT MODIFICATION THE DRAFT PENSION 
REGULATIONS. END SUMMARY. 

2. CHAIRMAN SEC-GEN VAN T.F.NNF.P OPENED BY POSING THE 
QUESTION OF WHETHER THE COUNCIL WAS PREPARED BY 
UNANIMITY TO CHANGE OR REPLACE THE DECISION TAKEN BY 
THE COUNCIL ON JUNE 6, 1974. THE VALIDATION FORMULA 
USED TO DETERMINE THE COST OF CREDITING FOR EACH STAFF 
MEMBER STEMMED DIRECTLY FROM THE WORK OF THE CCG. 

HERE AGAIN UNLESS THE COUNCIL DECIDED UNANIMOUSLY THAT 

A NEW METHOD SHOULD BE USED AND THE PRESENT METHOD WOULD 
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THE COUNCIL'S DECISION. THE LEGAL BASIS FOR THE 
DISCUSSION BEING PERFECTLY CLEAR HE SAID, IT WAS UP TO 
COUNCIL TO ASCERTAIN WHETHER UNANIMITY EXISTED IN FAVOR 
OF CHANGE. 

3. FRENCH AMBASSADOR VALERY STATED THAT THE VALIDATION 
ISSUE HAD BEEN EXAMINED ENOUGH, BOTH BY THE COUNCIL 
AND OTHER COMMITTEES. HE SAID THE LEGAL POSITION ON 
THIS ISSUE HAD BEEN SETTLED WITH THE APPROVAL OF THE 
94TH CCG REPORT AND SAW NO BASIS FOR CHANGING OR 
MODIFYING THE PRIOR COUNCIL DECISION. MOREOVER, HE 
HOPED THAT THE PENSION SCHEME APPROVED BY THE COUNCIL 
COULD BE IMPLEMENTED IMMEDIATELY. WITH THE EXCEPTIONS 
REFERRED TO IN PARAGRAPH THREE, THERE WAS FULL SUPPORT 
FOR THIS POSITION. NETHERLANDS STATED PREFERENCE FOR 
GERMAN PROPOSAL BUT IN ABSENCE OF UNANIMITY TO CHANGE 
94TH CCG REPORT, THEY WOULD NOT OPPOSE APPLICATION OF 
THAT REPORT. UK AMBASSADOR INDICATED THAT THE POSITION 
OF HIS DELEGATION WAS SIMILAR TO THAT EXPRESSED BY 
GERMANY. HOWEVER, SINCE THE PRINCIPLE OF COORDINATION 
WAS TO SOME EXTENT ENSHRINED IN THE COUNCIL DECISION ON 
THE 94TH CCG REPORT, THE UK WAS PREPARED TO ACCEPT THAT 
REPORT AS A "FAIT ACCOMPLI". 

4. GERMAN DEL RESTATED GERMAN POSITION SET OUT IN 
PARAGRAPH 10 OF REF D. BELGIUM SUPPORTED ARGUMENTS 
PUT FORWARD BY GERMANY AND INDICATED THAT IF THIS NOT 
ACCEPTABLE TO A MAJORITY OF THE COUNCIL MEMBERS, THEY 
COULD SUPPORT THE CANADIAN PROPOSAL. SWEDEN EXPRESSED 
WILLINGNESS TO ACCEPT EITHER GERMAN OR CANADIAN PROPOSAL, 
BUT PREFERRED FURTHER STUDIES TO FIND A SOLUTION 
ACCEPTABLE TO ALL PARTIES. IN ACCORDANCE REF A, US 
INTERVENTION LIMITED TO REQUEST FOR FURTHER INFORMATION 
ON THE CANADIAN PROPOSAL. CANADIAN DEL MADE IT CLEAR 
THAT IT CANADIAN PROPOSAL DID NOT RECEIVE SUBSTANTIAL 
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SUPPORT, HIS GOVERNMENT PREPARED TO WITHDRAW PROPOSAL 
AND TO GO ALONG WITH ANY SOLUTION THAT THE COUNCIL 
FOUND ACCEPTABLE. 

5. CHAIRMAN SUMMARIZED DISCUSSION BY STATING GREAT 
MAJORITY OF COUNCIL DID NOT WISH TO MODIFY EITHER THE 
COUNCIL DECISION OF JUNE 6, 1974, OR THE METHOD OF 
CALCULATION. ACCORDINGLY THE SECGEN WOULD CONTINUE TO 
APPLY THE EXISTING METHOD OF CALCULATION. 

6. AFTER SOME DISCUSSION OF THE PROPER PROCEDURE TO 
FOLLOW IN VIEW OF THESE FACTS THE COUNCIL APPROVED 

A UK PROPOSAL THAT THE CCG BE REQUESTED TO SUBMIT TO THE 
COUNCIL, AS A MATTER OF URGENCY, THE DRAFT PENSION 
RULES GIVING EFFECT TO THE PROVISIONS OF THE 94TH REPORT 
OF THE COORDINATING COMMITTEE OF GOVERNMENT BUDGET 
EXPERTS, WITHOUT MODIFICATION. IN ADDITION, ON THE 
SUGGESTION OF THE DELEGATE OF FRANCE THE CHAIRMAN SAID 
HE WOULD CONSULT WITH THE CHAIRMAN OF THE COUNCIL 
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